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Rigartisan atvecacy for fair and susiaiaife sensions RetiramentSecurityinitiative org
June 2, 2017
Dear Majority Leader Corman,

The Retirement Security initiative (RS1), a national, bipartisan advocacy organization focused on
protecting and ensuring the fairness and solvency of public sector retirement plans, supports the
passage of SB 1 by the Pennsylvania legistature

58 1 —which is very similar to the conference committee report of SB 1071 —is a significant policy
achievement, one that will help Pennsylvania meet its existing retirement commitments to public
employees and address its substantial unfunded pension liahilities, while providing a new
retirement structure that is both more sustainable and provides adeguate retirement security for
new workers.

With national unfunded pension liabilities in excess of S1 trilion, traditional defined benefit
pensions are straining the finances of state and local governments across the country RS believes
that state governments have an obligation to fix this growing problem by ansuring that their
retiremant plans are sustainable, fiscally sound and responsibly managed so that all retiraes and
employees get paid what they have earned

We believe that:

s All workers deserve safe and secure ratirements

s Retirerment plans should place empioyees on a path ¢
tenure.

¢ Retirement benefits should te fair, sustanable and predictable

» State and local governmeants shouid fully fund employee benefits, as they are earned, and
incentives to underfund commitments should be efimiratad

» Unfunded liabilities should be paid down over a ressonable time period.

»  Decision making and management of retirement plans should be apen, transparent and

e ratirement, regardless of
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non-political.
¢ Solutions should be designed around the specific probiems and financial resources of each
jurisdiction and thare is no single solution that will work everywheara.

581 s‘fﬂiwifirantty advances these principies and will help move Pennsylvama toward a heathier,
stainable financial future. We wish you the best in the coming week as you finish your work g
bo*’r‘f reform Pennsylvania’s broken pension systams and as you finalize Pennsylvania’s state

Sincerely,
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Pete Constant
Chief Exacutive Officer



